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procedure. It might even be accompanied, for window-
dressing purposes, by that nationalization of the Bank
of England which would not, as Mr. Keynes has warned
us, cause a single capitalist to lose a night's sleep. What
would be the result of adopting it?
That it would be greeted, in the first instance, with
relief, even with applause, by the opponents of the Labour
Party almost goes without saying. The Cabinet would
be congratulated on its realism, on its ability to take a
broad view of things; and that mood would last, as it
lasts with most Governments, during the "honeymoon"
period of the Government. But it would begin to dissi-
pate early for two reasons. In the first place, it would
soon begin to 'arouse the inevitable opposition in the
House of Commons as the Conservative Party began
to measure the dangers of its success. Its implication,
if successful, would be their defeat at the next general
election, and they would be compelled, sooner or later,
to insist on its extravagance, its heavy burden on trade
and industry, and so forth. And, indeed, unless it was
attempted in a boom period of trade, it could hardly fail
to have the effect of disturbing business confidence; that
always occurs when a rising level of taxation is the out-
come of projects in which the governing class does not
believe. The danger, on this side, is the twofold one of
budgetary instability and a party struggle in which the
power of the House of Lords might be invoked by the
Conservative Party at a moment deemed suitable. The
second reason is its likelihood of provoking disruption
within the Labour Party itself, both inside and outside
the House of Commons. For there is no doubt that,
whatever a Labour Cabinet may propose, an important
section of Labour opinion expects from a Labour Govern-
ment a definite and direct march to Socialism. For them
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